P.0. Box 5158 Telephone: 608-664-4000
Madison, W1 53717-1799 FAX: 608-664-4185

301 S. Westfield Road
P.0. Box 5158

TELECOM® , Madison, Wi 537050158

February 21, 2002

Mr. David Foster
Manager Telecommunications
Tennessee Regulatory Authority

460 James Robertson Parkway _ .
Nashville, TN 37243-0505 02 -00\H2—

RE: Co'ncord', ‘Humphreys County, Tellico, and Tennessee Telephone Companies:
House Bill 864 Business Credit

Dear Mr. Foster:

The purpose of this filing is to change the House Bill 864 Business Credit tariff filing. This filing

changes the proposed effective date from March 11, 2002 to April 1,2002. A letter dated

February 14, 2002 from Bruce Mottern, of TDS Telecom, explains the reasoning for changing the
- effective date.

[f you have any questions, please contact me at (608) 664-4153. '

Sincerely,

AdminiStrator - Tariffs

Enclosures

cc: Terry Buckner




~ 3ENERAL EXCHANGE TARIFF

« Section 2
TENNESSEE TELEPHONE COMPANY Original Sheet 21C
Tennessee

LOCAL EXCHANGE SERVICE
HOUSE BILL 864 BUSINESS CREDIT
A. General

Tennessee General Assembly enacted House Bill 864 which requires a company
engaged in the business of providing telecommunications services that receives a
net tax savings as a result of receiving tax equity payments under this Act, to pass
the benefit (savings) onto business customers. The following business customers
will receive the listed credits from January 1, 2002 through December 31, 2002.

Monthly Credit
1.  System Plus

Per Line $3.20
2. Digital Transport Service _
Per Trunk Termination $3.20
3. PBXorKey Trunk $1.53
4. ISDN BRI $1.53
ISSUED: February 7, 2002 EFFECTIVE: April 1, 2002

BY: Paul E. Pederson, Vice President

(N)



P.0. Box 2299 Telephone: 865.966-4700
Knowville, TN 37933-0995 Fav g5 srsagar L

725 Pellissippi Parkway, Ste. 230
Knoxville, TN 37932

TELECOM®

Government and Regulatory Affairs

February 14, 2002

Mr. David Foster _
Manager Telecommunications
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

Re: TDS Telecom Tariff filings required by 2001 Tenn. Pub. Acts 195 and
December 20, 2001 letter from K. David Waddell, Executive
Secretary of the Tennessee Regulatory Authority.

Dear David:

The purpose of this letter is to change the effective date of the proposed tariffs,
which on the original filed copies is March 12, 2002. Since the Tennessee
Regulatory Authority has a scheduled Agenda Conference on March 12, 2002, at
which these tariff filings may be considered, TDS Telecom is revising the tariff
effective date to April 1, 2002.

Kurt Hebgen, of TDS Telecom, will be forwarding to your attention tariffs for the
TDS Telecom Tennessee companies with the revised effective date.

Should yeu have any questions please call me at (865)-671-4753.

-

Sincerely,

eI
&M ¢ b=

Bruce H. Mottern
Director - Revenue & Earnings

cc: Kurt Hebgen
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February 7, 2002

Mr. David Foster

Manager Telecommunications RV I S
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

RE:  Tennessee Telephone Company - Public Acts of 2001 Chapter 195
Dear Mr. Foster:
Please find enclosed the original and five copies of the following tariff page:

Section 2, Original Sheet 21C
The Tennessee General Assembly enacted House Bill 864 (Public Acts of 2001 Chapter 195)
which requires telecommunications providers that receive a net tax savings as a result of the bill to
pass through those savings to business customers. The purpose of this filing, in accordance with
Chapter 195, is to pass through to business customers the net tax savings as stated in the Act. The
net tax savings are being passed on to business customers in the form of a credit. Credits will

appear starting with customers’ April bills, but are effective January 1, 2002.

The net tax savings will be passed through to business customers over an eighteen (18) month
time period, which matches the tax equity payment date stated in the Act (Section 4).

The proposed tariff effective date is March 11, 2002.

~ In addition we have included supporting financial schedules identifying the total tax savings and
pass through amount.

If you have any questions, please contact me at (865) 671-4753.

Sincerely,

Bruce Mottern | éﬁ MG-

Director — Revenue & Earnings
Enclosures

cc: Terry Buckner



GENERAL EXCHANGE TARIFF

Section 2

TENNESSEE TELEPHONE COMPANY Original Sheet 21C

Tennessee

LOCAL EXCHANGE SERVICE
HOUSE BILL 864 (PUBLIC ACTS OF 2001 CHAPTER 195) BUSINESS CREDIT
A. General

Tennessee General Assembly enacted House Bill 864 (Public Acts of 2001
Chapter 195) which requires a company engaged in the business of providing
telecommunications services that receives a net tax savings as a result of
receiving tax equity payments under this Act, to pass the benefit (savings) onto
business customers. The following business customers will receive the listed
credits from January 1, 2002 through June 30, 2003.

Monthly Credit
1. - System Plus
Per Line $3.20
2. Digital Transport Service
Per Trunk Termination $3.20
3. PBXor Key Trunk $1.53
4. ISDN BRI $1.53
ISSUED: February 7, 2002 EFFECTIVE: March 11, 2002

BY: Paul E. Pederson, Vice President
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TDS Telecom - Tennessee
State of Tennessee - House Bill 864
2002 Estimated Property Tax Savings and 2002 Pass Through Amount

Notes to Schedule 2

1. Column "a" - These property assessment values represent 2001 public utility Ad Valorem Property Tax Assessments

2. Column "b" - ILEC companies include commercial companies and cooperatives. HB 864 does not apply to CLEC
companies.

3. Column "c" - Percentages are based on individual ILEC companies assessments. Percentages are used to allocate the
Ad Valorem Tax Reduction Fund Amount. The companies have not been provided with any information from the Department
of Revenue (Section 4 of HB 864).

4. Column "d" - Ad Valorem Tax Reduction Fund of $12,784,000 determined based on April 9, 2001 letter from James A.
Davenport to Senator Bob Rochelle and Representative Matt Kisber. The amount represents an estimated increase in state
revenue of $12,884,000 (stated in the letter). The monies are derived from an increased sales tax on business customers.
The gross amount has been reduced ( per Section 3.d of HB 864) for $100,000 in estimated administrative expenses.

The $12,784,000 amount is allocated to each company based on Column "¢".

5. Column "e" - Per Section 4 of HB 864, the "net tax savings shall take into account and be reduced by any reduction in a
company's settlement due to the company complying with Title 47, Parts 36 and 69 of the Code of Federal regulations”.
Applies to companies who operate on the Cost Settlement basis for Interstate purposes.

6. Column - "f" - Represents "net pass through amount" before any costs incurred in complying with HB 864. Such costs
may include billing system modification and customer education ( bill inserts or bill message) costs.

1 TDS_TN Pass Through Amount_020702.xls
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